
Climate change ruling exposes flaws in development 
laws
The NSW Planning Department has again been given a 
slap by the state's Land and Environment Court for failing 
to consider climate change. It overturned ministerial 
approval of a $250 million Stockland housing development 
in a decision the NSW Greens said will have major 
implications for future legal action. Justice Peter Biscoe 
found NSW Planning Minister Frank Sartor and the 
Director-General of Planning had failed to give 
consideration to the possible effects of climate change on 
changing sea levels and flood risks when approving the 
coastal housing development at Sandon Point near 
Wollongong. Environmental Management News, 28 
November 2007. 

Weak detached house approvals in November
Total building approvals increased by 14.6% in November. 
This reflected a hefty 29.9% jump in approvals for the 
highly volatile multi-unit sector which in turn was primarily 
driven by a big spike in New South Wales. Detached 
house approvals turned in a disappointing month, rising by 
a bare 0.2% to a level of 9,496. On a state by state basis 
the trend in building approvals in November increased by 
5.6% in New South Wales and was up by 5% in South 
Australia, 1.9% in the Australian Capital Territory, 1.5% in 
Western Australia, 1.1% in Queensland, and 0.3% in 
Victoria. The trend in building approvals fell by 9.2% in the 
Northern Territory and was flat in Tasmania. HIA Media 
Release, 8 January 2008.

Rush for fixed-rate home loans
As the sharemarket tumbled yesterday for the eighth 
successive session, the Bureau of Statistics revealed that 
one in four new home borrowers took out a fixed-rate loan 
in November — the highest proportion since 1998. Anxiety 
about rising borrowing costs also prompted 19,443 home 
buyers to refinance their loans during the month, 10.6% 
more than the previous month. The figures came as 
Treasurer Wayne Swan delivered a blunt warning that 
inflation would dog the economy in 2008 and 2009, 
foreshadowing potentially savage cuts to spending in the 
upcoming May Budget. www.brisbanetimes.com.au, 17 
January 2008.

UK country slowdown
The UK’s country housing market recorded its first fall in 
four years in the last three months of 2007 after a year of 
moderate growth. Knight Frank research has found prices 
fell in the December quarter by 0.04% overall, the first 
price decline recorded since June 2003. The August “credit 
crunch”, which was expected to affect all residential 
markets, was the catalyst. In the 12 months to December, 
overall country property prices rose 7.9%. Manor houses 
performed best, rising 10.5% over the year, while 
farmhouses gained 8.4% and cottages grew 4.9%. The 
Australian financial Review, Page 50 Property, 22 
January 2008.

Investors confident for 2008
BRW readers are optimistic about the outlook for 
investment in 2008 despite fears of a possible recession in 
the United States and fallout from the US sub-prime 
mortgage crisis. A BRW Reader Pulse online survey of 258 
people taken in the week ending December 21 found that 
most investors expect the All Ordinaries Index to 
experience double-digit growth this year. Almost 22% say 
they will put money into the residential property market. 
BRW Magazine, Page 15, 10 January – 6 February 
2008.

City stakes
House and unit prices in 
most Australian capitals are 
expected to show solid 
growth over the next couple 
of years, with Perth being 
the main exception. This 
year and next, Brisbane is 
expected to show the 
strongest price growth, 
while Sydney's top-end property market is also tipped to 
run hot. Overall, growth in Sydney's house and unit prices 
has remained subdued. But beneath the figures lies a two-
tier market, with luxury house prices rising rapidly and 
those at the bottom end stagnating and even falling. In 
Brisbane, house prices are rising fast. “Brisbane is set to 
be the leader in terms of price growth this time around,”
says leading researcher Michael Matusik. “Strong 
immigration has created a high level of demand, but supply 
is constrained by the lack of available development sites.”
The Bulletin Magazine, Page 50, 15 January 2008.

Sky’s the limit
Queensland's prestige property market is surging ahead 
despite stockmarket turmoil and fears of rising interest 
rates. Houses and units worth between $2 million and $5 
million are selling quickly, with interstate buyers targeting 
Brisbane and the Gold and Sunshine coasts. REIQ 
managing director Dan Molloy said the state’s influx of 
investors had caused a jump in luxury real estate sales. 
The Sunday Mail, Page 26, 20 January 2008.

House prices rocket in cheaper suburbs
Queensland’s cheapest suburbs have also experienced 
their biggest annual price growth in the past year. New 
REIQ figures show the average price of homes soared by 
more than 10% in the last year to September in most 
suburbs with a median house price under $300,000. 
According to research, Gladstone was the best performer. 
Toolooa, in the south, recorded a median house price of 
$271,414 in September – a staggering 46.7% higher than 
a year previously. The most affordable Brisbane suburb 
was Carole Park, and it recorded the city’s highest price 
growth throughout the year – of 20%. Inala also faired well 
with a growth rate of 16.3% and median of $230,000. The 
Courier-Mail, Page 23 News, 19-20 January 2008.

itp 23rd January 2008




